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(a) A foreign corporation(other than a foreign association or foreign nonprofit corporation but including a foreign

parent corporation even though it does not itself transact intrastate business)is subject to the requirements of
subdivision (b) commencing on the date specified in subdivision (d) and continuing until the date specified in
subdivision (e) if:

(1) The average of the property factor, the payroll factor, and the sales factor(as defined in Sections 25129, 25132, and

25134 of the Revenue and Taxation Code)with respect to it is more than 50 percent during its latest full income year
and

(2) more than one-half of its outstanding voting securities are held of record by persons having addresses in this state

appearing on the books of the corporation on the record date for the latest meeting of shareholders held during its
latest full income year or, if no meeting was held during that year, on the last day of the latest full income year. The
property factor, payroll factor, and sales factor shall be those used in computing the portion of its income allocable to
this state in its franchise tax return or, with respect to corporations the allocation of whose income is governed by
special formulas or that are not required to file separate or any tax returns, which would have been so used if they
were governed by this three-factor formula. The determination of these factors with respect to any parent corporation
shall be made on a consolidated basis, including in a unitary computation (after elimination of intercompany
transactions)the property, payroll, and sales of the parent and all of its subsidiaries in which it owns directly or
indirectly more than 50 percent of the outstanding shares entitled to vote for the election of directors, but deducting
a percentage of the property, payroll, and sales of any subsidiary equal to the percentage minority ownership, if any,
in the subsidiary. For the purpose of this subdivision, any securities held to the knowledge of the issuer in the names
of broker-dealers, nominees for broker-dealers(including clearing corporations), or banks, associations, or other
entities holding securities in a nominee name or otherwise on behalf of a beneficial owner (collectively nominee
holders ), shall not be considered outstanding. However, if the foreign corporation requests all nominee holders to
certify, with respect to all beneficial owners for whom securities are held, the number of shares held for those
beneficial owners having addresses(as shown on the records of the nominee holder)in this state and outside of this
state, then all shares so certified shall be considered outstanding and held of record by persons having addresses
either in this state or outside of this state as so certified, provided that the certification so provided shall be retained
with the record of shareholders and made available for inspection and copying in the same manner as is provided in
Section 1600 with respect to that record. A current list of beneficial owners of a foreign corporation s securities
provided to the corporation by one or more nominee holders or their agent pursuant to the requirements of Rule
14b-1 (b) (3) or 14b-2 (b) (3) as adopted on January 6, 1992, promulgated under the Securities Exchange Act of 1934,
shall constitute an acceptable certification with respect to beneficial owners for the purposes of this subdivision.
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